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This research examined the demographic profiles of Australian green
consumers in relation to their satisfaction of environmental labelling. It
examined consumers' understanding of labelling and empirically
investigated the association of demographic profile of consumers with their
attitudes towards such labels. The results indicated that some of the
demographic variables were significant, which is largely consistent with
earlier findings by other researchers in this area. Label dissatisfaction was
higher in the older and middle age respondents. However, some
respondents disagreed that labels were accurate while commenting that
labels were easy to understand. The key issue arising from the findings is
that in order to provide perception of accuracy in labels, it is an option to use
Type | or Type lll labelling on products. These labels are, arguably, more
credible because they are endorsed by third party labelling experts. This
would come at a cost and for green products that use third party labelling,
they will also have to bear in mind to keep the prices competitive.
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In this paper authors consider the effectiveness of eco-labels as a
substitute for alternative, but trade-restrictive, environmental policies.
Specifically, while there are concerns that eco-labelling requirements
increase the cost of international trade, due to their potential for misuse as
technical trade barriers little attention has been given to the environmental
benefits of eco-labelling. It shows that incentive problems inherent in eco-
labelling policies make it a very weak tool of environmental policy. Despite
this, authors argue that eco-labelling schemes may remain popular, owing
to the lack of alternative WTO compliant environmental policies. They also
use this framework to consider the economic and political conflicts facing
the EU with regard to its policies on genetically modified organisms.
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Eco-labelling has become an increasingly popular instrument in recent years.
Among the new developments which have been called for are those they should
also be used as a means of encouraging developing countries to apply stricter
environment policies. The article investigates whether applying environmental
seals of approval to the export products of developing countries is an efficient
instrument for the purpose.
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This study examines the relationship between specific trade obligations
under certain multilateral environmental agreements (MEAs) and WTO
environmental provisions in the negotiations under paragraph 31(i) of the
Doha Ministerial Declaration. The paper analyses how environmental
provisions have permeated into the multilateral trading system over the last
two decades, through the incorporation of environmental provisions under
new WTO agreements, and a wider interpretation of the GATT Article XX
exceptions in the post-WTO regime through trade-environment disputes. The
analysis considers six MEAs in detail: the Convention on International Trade in
Endangered Species of Wild Flora and Fauna; the Montreal Protocol on
Substances that Deplete the Ozone Layer; the Basel Convention on the
Control of Transboundary Movement of Hazardous Wastes and Their
Disposal; the Cartagena Protocol on Biosafety; the Rotterdam Convention on
the Prior Informed Consent Procedure for Certain Hazardous Chemicals and
Pesticides in International Trade; and the Stockholm Convention on Persistent
Organic Pollutants. The paper examines the trade provisions within the six
MEAs and their compatibility with existing GATT/WTO rules
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A Guide to Environmental Labels
Procurement Practitioners of the United Nations
System
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This document was developed in cooperation with UNEP experts, addresses the
lack of guidance for procurement practitioners who approach the challenging but
promising world of environmental labels. This guide sheds light on the nature of
different environmental labels, ecolabels, product declarations and many other
logos that, more or less accurately, aspire to define the environmental performance
of consumer products. It also explains how to use environmental labels in the
context of UN procurement and how to avoid misuses and misconceptions
commonly found in the booming “green” market. This guide should help
procurement practitioners safely navigate this complex area, to use environmental
labels more effectively and transparently, and to enhance the sustainable
performance of their tenders.
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The GfK Roper Yale Survey on Environmental Issues, Connecticut: Yale
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More than ever before, consumers face a plethora of labels making claims about
the environmental-friendliness of products. The uses of labels are promoted in
hopes of ameliorating diverse environmental harms and are sponsored by
various organizations, including government agencies, industry groups and
environmental groups. This study sought to understand the perceptions of eco-
labels and environmentally-friendly products held by Americans and Canadians.
The key findings are that 1) Most Americans are willing to purchase
environmentally-friendly products, but other considerations such as price and
quality often take priority and 2) Americans are familiar with some, but not all eco-
labels. The sponsors of eco-labels are not trusted equally. It is a series of
quarterly national telephone surveys on a variety of environmental topics. Each
survey is collaboration between survey researchers at GfK Roper Public Affairs &
Media and scholars at the Yale School of Forestry and Environmental Studies.
Survey sought to understand the perceptions of eco-labels and environmentally-
friendly products held by Americans and Canadians. Environmental friendliness
is more important in their purchasing decisions. The survey responses indicate
strong support from key populations in both Canada and the United states
regarding the use of eco-labels to address enduring environmental challenges.
Many in both countries would use information from a label to inform their
purchasing decisions. However, their knowledge of existing labels is mixed,
which appears to be limiting the effectiveness of current labels.

Keywords:
Environmentally-Friendly Products, Eco-Labels, Gfk




Environmental Quality Provision and Eco-
labelling: Some Issues

Laura Valentini and Vesta Spa Venice

World Trade Organization, Working Paper ERSD-2005-02, June 2005, 26p.

This working paper is a literature survey of some relevant issues arising from
environmental quality provision and environmentally preferable products schemes.
First of all it is shown how the two topics are strictly related. Firms adopting a
production process (or producing a good) more environmentally friendly than others
(environmental quality provision aspect) may want to make it public (eco-labelling
aspect). The survey addresses the question of optimal environmental quality
provision (also as a policy tool) and firms' compliance. With regard to eco-labelling,
its impacts on market structure are analysed. It hasn't been possible to consider all
issues, like for example that of moral hazard in providing non truthful information.
Different issues related to trade are also analysed, even if the literature is not
abundant on this yet. In the literature both aspects, of environmental quality
provision and eco-labelling, are analysed using product differentiation models. The
usual result is that multiple equilibria arise depending also on the parameters.
Models are also not robust to different assumptions. Environmental quality provision
and eco-labelling are also compared to more traditional policy instruments like
taxes (or subsidies) and standards. From the empirical evidence it can be
concluded that information plays a crucial role both for consumers' and producers'
decisions. Consumers are willing to pay a higher price to be informed about the
greenness of a good, and a label can really be a determinant in their choice of which
brand to purchase. On the supply side, disclosing information about the
environmental performance of a firm can affect investment decisions and its stock
value.
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The present paper considers whether there is any reason to believe that WTO
members might finally resolve an eight-year old debate on eco-labelling. It
reviews the history of discussions and singles out some particularly important
issues. It also considers the obstacles facing the WTO Committee on Trade
and Environment (CTE). A review of the main issues and the history of
discussions, as well as a consideration of the state of the current debate,
suggests that there are significant structural and substantive obstacles in the
way of a resolution. It is not yet possible to predict a positive outcome from the
work in the CTE on eco-labelling.
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This report reviews what is known about ecolabelling as an environmental policy
tool and as a potential trade barrier. It focuses on five well-known ecolabelling
programmes that incorporate environmental requirements: the Blue Angel
programme in Germany and the programmes associated with the Forest
Stewardship Council (FSC), the Marine Stewardship Council (MSC), Fair trade
Labelling Organizations International (FLO) and the International Federation of
Organic Agriculture Movements (IFOAM). The report's ultimate aim is to identify
specific issues and policy integration challenges that need to be addressed if
ecolabels are to be designed and applied in ways that support sustainable
development — balancing environmental, social and economic outcomes. In the
report it is demonstrated that considerable additional data collection and
research needs to be undertaken if the effects of ecolabelling are to be
understood and policy recommendations developed. It reveals data limitation of
identifying these effects and sets out further research and multi stakeholder
exchange that is required to support design and application of eco labels which
support sustainable development. The interaction between trade and
environmental policies, and public policies and market forces are examined in
some depth.
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In the late 1980s concern over the validity of environmental claims led to
demands for the creation of schemes that would provide the consumer with
verified environmental information. In response, governments and private
sector companies developed seal of approval 'ecolabels' purporting to
denote the most environment-friendly products in a particular category.
However, this book discusses the problem of how it is not possible to acquire
sufficient information about the impact of a product over its life cycle to know
in every case which product will be the most environment-friendly. This study
examines the numerous practical difficulties with both voluntary and
compulsory 'ecolabel' schemes.
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Based on a major EU research exercise, this book plots a course for policy-makers to
address some of the historic problems with eco-labelling, to learn what works and what
doesn't and to move forward with schemes that can make a real difference to sustainable
production and consumption. The book analyses the conditions under which eco-
labelling schemes-both mandatory and voluntary-are or can become an efficient and
effective tool to achieve given objectives; assesses previous experiences with eco-
labels in different European countries and the relationship of these schemes with
business strategies, integrated product policy (IPP) and market conditions; defines
strategies aimed at linking eco-labels with other IPP measures;

explores how eco-labels can be used to encourage sustainable consumption patterns,
create green markets, foster innovation and development of green products and
services, and implement multi-stakeholder initiatives; and sets out detailed
recommendations for the future of eco-labelling. This is a good resource for policy-
makers, businesses involved with eco-labelling schemes and researchers interested in
the development of sustainable production and consumption and IPP worldwide.
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Eco-labelling is increasingly considered as a market instrument to bring about
greater sustainability of human consumption and production patterns. At the
same time, however, the application of labelling is controversial. Concerns have
been raised on its actual environmental effectiveness and on its impact on
growth and poverty alleviation in developing countries. The fear is that eco-
labels act as barriers to trade. Government agencies operating in the field of
environmental management and poverty alleviation need to take a position in
the debate on eco-labelling; to be or not to be? This report aims to help defining
this position. A theoretical framework with key indicators of labelling impacts is
developed. Subsequently, two existing labelling schemes are evaluated: the
Forest Stewardship Council (FSC) and Marine Stewardship Council (MSC)
label. The main conclusion is that the desirability of eco-labelling is limited at the
moment. When eco-labels grow to be successful, they are likely to become
undesirable from a poverty perspective, whereas their ability to solve
environmental problems remains uncertain. Therefore, the government is
advised to solely support eco-labelling in its role as market participant. As a
regulator it should not be heavily involved in eco-labelling; leave these initiatives
to the markets.
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This book examines how WTO jurisprudence has addressed these and many
other questions. It is most comprehensive and accessible guide to
environment and trade with thorough coverage of WTO rulings and impacts.
An easy-to-use and accessible tool for practitioners, civil society, academics,
students, and policy-makers who work on environment and/or trade issues
are given. International trade rules have significant impacts on
environmental law and policy at the domestic, regional, and global levels. In
the WTO, dispute settlement tribunals are increasingly called to decide on
environment-related questions. Can members treat products differently
based on environmental considerations? Can members block the import of
highly carcinogenic asbestos-containing products or genetically modified
products crops? Can members require labeling for 'dolphin-friendly' tuna?
This Guide, authored by five world leaders on international environmental and
trade law at CIEL, is an accessible, comprehensive, one-of-a-kind
compendium of environment and trade jurisprudence under the WTO.
Providing an overview for both experts and non-experts of the major themes
relevant to environment and trade, it also analyzes how WTO tribunals have
approached these themes in concrete disputes and provides selected
excerpts of the most significant cases. This Guide is useful to policy makers in
the area of trade and environment to further develop their agenda and
participate effectively in ongoing negotiations.
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This study — How Green is Your Eco-label? A Comparison of the Environmental
Benefits of Marine Aquaculture Standards — use a well-established
methodology, refined by the 2010 Global Aquaculture Performance Index
(GAPI), to determine numerical scores of environmental performance for 20
marine finfish aquaculture standards. While a number of previous assessments
have offered important insight on the sustainability of standards, this is the first to
quantitatively assess their ecological impact. GAPI does not delineate “good”
versus “bad” performance. Instead it is meant to be a tool to compare ecolabels
and evaluate where they lie on the continuum of environmental performance. This
study acts as a kind of Michelin guide for standards: distilling a large amount of
disparate information into simple scores that highlight the strengths and
weaknesses of different standards. The long term objective is to help
stakeholders- seafood buyers, fish farmers, standard setters, and policy makers-
understand how standards as a whole are contributing to the ultimate goal of a
more sustainable marine aquaculture industry.
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Environmental standards such as labelling, packaging and sanitary
standards (often characterised as non-trade barriers or NTBs) are
becoming an increasing concern amongst the international trading
community. Historically such standards have burdened producers and
exporters for developing economies where a drop in net exports may
infringe on their ability to access markets of developed nations. Conversely,
developed economies demand compliance with minimum environmental
standards, often resulting in criticisms of 'eco-imperialism." This paper has
examined the complex relationship between trade and the environment,
with a particular emphasis upon the impact that international laws which
regulate production methods has upon developing economies. This paper
canvasses the developing economy of Bangladesh as a case study for this
analysis
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